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" L F. Stone’ :"Weekly ‘

A nval Washington newsletter, Sirom Thurniond Reports
e People, suggested recently that what the President need-

Ced was a few night-wing extremists in his admiaistration, Its

dror and pubhisher, Senator Thurmond, must have been

,crantied when a few days later the Scnate Armed Services

Commntee was called upon to confirm the appointment of
tohn A. McCone to he director of the Central Intelligence
Agcney Not all newsletters get results that swiftly. At the
hearing the one-time Dixiecrat candidate for President, not
crdinarily to be found in the New Frontier cheering section,

S as cmorionad sl praise of the nominee as if he were

Aready delivening hes foneral oration. Mt McConc may not
qualify as an extremist but in picking him to be head of the

“ CTA, Mr. Kennedy has chosen a man as satisfactory to the

far right as ] Edgar Hoover himself.

To Make The World Safe for Oil
I would scem that a4 prime qualification for top intelligence
e 0 our socicty s strong set of biases. Mr. McCone can
Fer triple assurances agunst any dangerous objectivity. He
felongs to that sector of Reman Catholic opinion which takes
an apocilyptic view ot our relations with the Soviet Union.
He has close ties with Big Oil. Himself one of the largest
cockholders 1 Standerd Oil of California, owner of shipping

Coaverns which dooa g business with Standard of New

Jorsey and several uther of the majors, Mr. McCone-is not
apt to be lint-hearted in dealing with “the problems those
tong-suffering concerns encounter in cut-rate Soviet petrol-
cum. Arab nationalism, Indonesidn ﬁre_b{g@ds and Latin Amer-
iean radicals on the precarious outer marches of the Free
World where the CIA lurks protectively in the bushes.
The third and perhaps the most politically endearing of
Mr McCone's quahfications s represented by his long and
fuhiul association with the aviation-missile industry crowd
inside and outside the government. During and after the

* war, Mr. McCone made his fortune in the business of supply-
" ing maritime, aviation and nuclear cngim:eting services to the

governument His debut in government itself was as a mem-
her of the Traman Air Policy Commission; its recommenda-
ton fer 4 A-billion Joilar stepup in Air Force spending in
PO is w s the Frst ooy et blast of the postwar aviation lobby.
Lirer s dssstant Lo Seoretary Forrestal, then as Under Secre-
tary for Air under Stomngton’s wing, more recently as chair-
mat of the Atontic brergy Commussion, Mr. McCone has
Been acormatenl avecde of those views which the Air Force
ad e induered albos hold, pnrti(ularly against any cessation
The tep torcign intelligence post is being
Sevri to g st oo b that military-industrial complex

i onuclodr tayay

which wouid be more endangered than any othar sector of
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(Triply) Biased Intelhgence G

uaranteed

A $14,000,000 Profit on $100,000

«] have not had the opportunity of knowing Mr. Mc-
Cone well, only through reputation, but in looking over
this biography. to me it epitomizes what has made
America great.” ;

—Senator Strom Thurmond (D. S.Car.) at the Sen-
ate Armed Scrvices Committee hearing on the McCone
appointment to the GIA, Jan. 18.

“] dare say that at no time in the history of Amer-
ican business, whether in wartime or in peacetime, have
so few men made so much money with so little ri<k
and all at the expense of the taxpayers not only of this
generation but of generations to come.”

—Ralph E. Casey, of the Comptroller  General's.
office, testifying at a 1946 Houge inquiry into ship-
building profits it World War 11, on the 1way in whick
Mr. MéCone and bis associates in California - Skip-
building Company made $44,000,000 on an mvestment
of £100,000; quoted by Senator Cage (R.'S.Dak.) at
the Senate committee hearing, Jow I3,

Sen, Symington (D..Mo.): Now it is still legal «in

a profit, is it not?
Mr. McCone: That is my understanding. :
—The Senator from Missouri, a few minutes later,
helping the nomince expain.
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American industry by a change for the better in the intern.:
tional climate.  Mr. McCone offers built-in saleguards agains:
an unhealthy optimism.

This happy choice to succeed Allen Dulles seems to be the
triumph of the practitioners of realpolitik at the White Housc.
For them, the smart strategy is to fill every semsitive post v
the government with a conscrvative Republican while the

libcrals on the Kennedy staff are assigned to snow’ und« r

journalistic criticism with sympathetic assurances that the
nominee will somehow be kept under control and even har-
nessed mysteriously to the achievement, in some far distance,
of enlightened goals. They're smooth, man.* Were this an

‘Fiscnhower appointment, there would be an outcry from the

liberals on Capitol hill, but the liberals have been_taken ints
camp.  Since 1956 Scnator Mansfield has been a ficrce critis
of CIA's canspiracies abroad, a crusader against its CXCMpiio
from Congressional sepervision: now s majoriy jeader, he :s
silent.  Nuclear test cessation has been Humphrey ma i
issue, but nuw as party whip, he must grumble if at_all pre-
vately: Symington said at the McCone hearing that one of h:
(Continued o Page Two) ‘

* Judging by its complaisant news and editorial treatment
of the appointment the Liberal Washington Post secms to have
emerped plassy-esed from just «~uch a smooshing,

America. if not to make a profit. at least to try to make . :
ko
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colleagues asked him quéfdlous!y:"'Wh)' or:ull'ty the President
get a Democrat?” He courteously withheld the name 6f this
subversive fellow, On the score of viewpoint, lack of experi-
ence, conflicts .of interest, Mr. McCone would .have been a
juicy target for the liberals in the good old'wd”ays_; of_Eisen-
hower.  Now it was left to a junior Democrat, McCarthy of
Minnesots, and to two conservative Republicins, Mrs. Smith -

of Maine and Case of South Dakota to carry the fight in com- _
mittee, whatever of it there was, against thé McCone oomina.

tion. Even Morse, though’ hc‘rvnad’c a Semate speech-
subject before leaving. (see box on p. 2). was provider
sent off as part of Kennedy's mission to get Gastro’s scalp at
Punta del Este and so may not be present in the Senate to op-
pose the President when the nomination comes up. - Never
have wheels been so skilfully fitted into wheels.
Morality Begins to Seem Quaint o
Senator McCarthy took the unusual step of appearing as a
witness agunst the nomination before the committee.  He
uoted Senator Mansfield, former Secretary of Defense Wil-
son, Hanson Baldwin, and Walter Lippmann in sctting forth
the dangerous powers exercised by CIA.  He dared to ques:
tion its forcign undercover operations (sce box_bottom of p-
3) in Guatemala, Iran and Laos as well as Cuba. So far have
we dritted from our constitutional and moral moorings that it
sounded old-fashioned, alinost quaint, to hear a U.S. Senator
“rnply that the Cuban operation would have been wrong even
Jit succceded and that the overthrow ol Arbenz in Guate-
raala wis contrary to law and Monroe Doctrine though, he
added weakly, “objectively considered . . . desirable.”  We
have grown accustomed to assuming that anti-Communist ends
justify any means. His charges-were easily disposed of as
Symington counter-attacked in defense of his old protege,
Symington asserted blandly that as head of CIA
Mo Cone would be one ¢f the nost supervised men in the gov-
crnment! He declared that if the CIA hadn't gatten . rid of
Mussadegh, Iran would be Communist today. McCarthy
wanted the committee to investigate whether McCone was the
source of the leaks from the AEC harmful to the test talks
at Geneva, particularly the storics wf-clandestine Soviet testing.
Symington raterrogated McCone hke a defense counsel. He

MCone.

entially

Morse Expresses Concern

“l am econcerned with being confronted with after-

the-fact rituations—after the CIA has created proh-
lems, as it has in the past—in certain foreign lands,
which, in my opiuion, have created embarrassment to
the United States. [ speak as the chairman of the
subcommittee on Latin American affairsx. It is well
known by members of my subcommittee that I am not
too happy about some of the manipulations by the CiA
in Latin America in times gone by, . . . ‘
-] - “Would we have told Webster or Calhoun, or any of
the othier great forefathers who trod the carpet of thix
great parliamentary Chamber, that it was necessary
to have legislation to enable the legislative branch of
the Government to find out what the executive branch
was doing in some cloak-and-dagger operation some-
where in the worid which might very well involve the
suffering and the lives of tens upon tens of thousands
of American boys? " What would Jefferson have said
about such an unchecked power?”

—Morge (D. Orve.) in the Senate, Jan. 1s.

got McCone to reply that he knew of no mstance whers b
was “charged” with leaking such informaton. McCone 1is -
said he knew of no leaks “attributed” o him, obviously he Ji
not read the papers closely. This was nat quite the same -
denying the charge but no one on the committee pressed hin
on . Symington also casily drew a denial that as o Caleocl
trustee he had ever Vofficially”™ tried to bring abour e
charge of the ten Caltech professors whe in 1950 e
temerity Lo 1s>uc a joint statement supporting Adla Sieves
ot nuclear testing.  Mr. Stevenson must {ee! red ch.
when he meets Mr. McCone now id the inner counals, v,
darnedest people do turn up on the New Irontier o
One of the most important aspects of the McCone appene
ment. did not figure in Senator McCarthy's testimony, theazh
“Symington touched on it tangentially.  The jungle of
multifanious intelligence agencies is the scene of an .-
struggle in which each of the artned services with its indu
allies tends to exaggerate Russian progress in ity own $ i
to get greater appropriations for itself.  The Air Force s weli
publicized campaigns first about .a “bomber gap and tha.
about a "missile gap” are the most scnsagronal exanipics
They sllustrate the Administraton's lack of wisdom n

SEN. MARGARET CHASE SMITH (R, Me.): Mr. Mc-
Cone, my impression of the CIA, based upon my knowledge
and experience with it, as a member of the Senate Armed
Services Committee, Senate Appropriutions subcommnittee
on defenke, the Senate Appropriations subcommittee on for-
.eign relations, the Nenate Preparedness Investigating Com-
mittee, and the Senate Aeronautical and Space Sciences
Committee, has not been a very favorable one.

The Cuban debacle and fiasco elimaxed my very serious
reservations about the (1A and the way it was being run.
Cpuplvd with this recard is the fact that the CIA enjoys a
v.lrtu:ll immunity from reporting to Congress on its activi-
ties and on its expenditures, It has very little, if any, real
check placed upon it.

[.ike no other agency in our Federal government, it has
been given & Congressional hlank check for its operations
and its adnunistration and unfortunately under such cir-
cumstanees, Cangress literally operates in the dark as to
the CIA withouyy any chance to measure its effectiveness,

McCone Admits No Training"fOi"J“ob As Mrs. Smith Voices. Distrust of CIA

its justifications, and whether it should he revised or im. |

and we do not learn of the faultiness and the damage unt)
aftér the damage has been done. Such was the caxe of Cuba,

that I wish to ask you several questions,

cessors had rome prior training or experience in the ficld of

proved, that is, we operate in the dark until it is too lat. .

- Because of this and because of the great unlimited an
unchecked powers so far as Congress is concerned that are |
held by such a vital agency, that is such a vital part of the
life and death of our country, I believe that we should tahe
the greatest care in. the selection and canfirmation of th,
Director of the CIA, and it is with these thoughts in mind

It is my recollection, Mr, McCone, that all of your prede-

intelligence prior to their appointments s director of the
CIA. Will you tell the committee what training or capeti-
ence. you had in the field of intelligence prior to your 4p
pointment to that position?
MR. McCONE: None. ;
c=Scuate drned Serviecs Conutittee hoaring Jan 1»
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ing a top intelligence chief so closely associated with ot;?rﬁ;ﬁ ‘
tary point of view. Not many months ago the Air Forcc
ctowd through Senators like Symington and journalis
Alsop was issuing hysteria-breeding estimates of Soviet
sile strength. Now, when - the Russians were. advert
have 500 ICBM's, it turns out that they only haveéabo
A close reading of the “missile gap” propa'g'aﬁﬁ;" of tw
ago discloses animosity against CIA Chief Allen Dulles”for
rejecting and slowly reducing bloated Air Force intelligence -
estimates of Russian missile strength.  Symington told the’
M Cune hearing he has been “especially interested 'in_sorhe-’
body [sic] going into the Central Intelligence Agency because
cf s importance to our national defense, and inasmuch as
the previous administration of CIA told us eatly last Fall that
heir estimate of Russian long-range missile capacity in mid-
1061 was 3.5 percent of what they estimated, it would be only
19 months previously.” This 3.5 percent 1 believe is a newly
Jidosed figure. So Russian missile capacity was represented
15 30 times bigger than we now believe it is, and Russia’s’
risstle forces were estimated as 10 times greater than they
rurned out to be.  Such downward revision is a threat to the
hopes. the backlogs and the profits of our own missile makers.

Billions Wasted on The Bomber Gap

Faulty intelligence based upon faulty assumptions led to the

_expenditure of billions of dollars on bombers and an;i-boinbct
" “defenses while the Russians instead of mass producing bomb-
¢is beat us to the ICBM against which those defenses are usé-’
lces.® A CIA chief drawn from the aviation-missile crowd
is likely to be less on guard than Mr, Dulles was to this
danger. Indeed the government scems to have leatned little
‘rom the expericnce. The huge missile’ program outlined in
the new military budget, a buildup to some 1500 missiles, far
heyond the number nceded for deterrence, is based -on the
same kind of bloated assumptions as before. “If we assume
i in fact we have, Secretary McNamara told the Senate
Armed Services Committec the day after the McCone hearing,
“that the Soviet Union will eventually build a large ICBM

o S Ay el i
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The FBI Infiltrates 'Em
And the CIA Subsidizes 'Em

Sen. Smith (R. Me.): It has been alleged, Mr. Mec-
Cone, to me that the CIA has been or js supporting the -
“political activities of certain ‘ethnic groups in this coun-
try, such as the Polish and-Hungarian group; is this
true, and if »o, what comment do you have to make?
| Mr. McCone: I can make no comment on it.

Sen. Smith: Is it true? ’

Mr. McCone: 1 wouldn't comment on it.

. . L] »

Sei, Russell: As a matter of national policy, and
speaking as a citizen and not as a’ nominee for this
position, Mr. McCone, do you see anything immoral or
wrong about any agency of this government undertak-
ing to encourage ethnic groups in this country that .
huve brethren behind the Iron Curtain to look at mat-
ters from the standpoint of this country rather than
of the Soviet Union? . -

Mr, McCone: No, sir, 1 do not.

—-Senate Armed Services Committre, Jan, 15.

force, then we must concentrate our efforts an the kind of
strategic offcusive forces which will be able fo nide out an all-
out attack by nuctear armed ICBMs in sufficient strength to
strike back decisively.” But what if the Russians do not build
a large ICBM force? What if they feel they have cnough to
deter an attack upon them and are not crazy enough to try and
build up a force big enough for 2 suicidal first strike against

« uwe have today,” Mr. McXaniara told Armed Services,
“in the North American continent and across the seaward
approaches a very extensive and sophisticated air defense
system, costing in the neighborhood of $2 billion a year. But
this system was designed primarily to defend against mass
attack by manned bambers. In that role it is quite effective,”
he continued, with perhaps unconscious irony, “particularly
since the Soviet Union did not build the large manned bomber
foree anticipated many years ago by the planners of the
system., But the threat is now shifting to the ICBM and
submarine-launched missiles. Against this threat, the exist-

" ing syslem is completely ineffective, except for certain parts
of the warning network.” =~ 7~ .

“The CIA is credited with having helped to oust Mossadegh
from the Premiership of Iran in 1953. History has not yet
clearly demonstrated that this was the wisest policy. It
probably never will, but the guestion of legality and au-
thority of the CIA in this action is open to question. CIA
takes credit for the overthrow of Dr. Arbenz as President
of Guatemala in 1954, Objectively considered this was de-
sirable, but again it is difficult to establish any justification
in law or treaty or even tradition for this action. It was
not sanctioned by the OAS or by NATO membership, and
scarcely comes under the Monroe Doctrine,

“The policy decision involved last year in supporting Gen.’
Phoumi Nosavan's move from Vientiane, helping him equip
an army in the south to remove Souvanna Phouma from
power rather than join the cabinet as Vice Premier was,
insofar as | know, without any. sanction excepting that he
had declared himself to be positively on our side and Sou-
vanna Phouma was declared neutral.

“The U-2 Might raises some questions of prudence, but
does not rai~e. in my judgment, questions of legal or con-
stitutiona! justification as the others da. In the case of

the invasion of Cuba this year, the basic question of justi-
fication would remain even though the invasion had been
a4 RUCCUSS, . ., .

Trying To Test McCone’s Sensiﬁvity Toward Another Guatemala or Cuba

- qurrent nominee with reference to these basic considera-.

“The director of the CIA should be rensitive to the dan-
ger of such proceedings, 1 hope that this committee will
make inquiry as {o the awareness and sensitivity of the

tions.” L, .
—Sen. Bugene J. McCarthy (D. Minn.) befarc the Sen-
ate Armed Services Committee January 18.

Sen. Cannon. (D. Nev.): Senator McCarthy raised the
point on page 4 of his stafement concerning the legal or
constitutional justificition for certain actions, and in that
connection | would like to ask you whether or not you feel
that if the CIA were to interfere or to assist in the over-
throw of the government of any fereign country, that would
be a vielation of ydur constitutional authority?

Mr. McCone: Well, that is an answer [sic], a rather
difficult hypothetical question to answer, Senator, I -think
that there again it would really depend upon the actions
that might be indicated in support of the President’s for-
eign policies . . . and our determined efforis to fight back
the intrusion of communism. . .. It would have to be quite
an extreme case, [ should think, before I would feel that
it was a vielation of constitutional rights of the exccutive
branch [sic] of the government.”

—Senate Armed Services Committee hearing Jan. 1a.
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us?  What if, instead of producing more missiles, they again
concentrate their less luxurious resources on the next step and
develop some new weapon which will do to the missile what
the missile did to the bomber? It is by just such tactics that
a country with lesser resources can get ahead of a country with
greater. e

Industrial Convenience and Military Policy

It 1s here that faulty intelligence endangers national secu-

rity.  And it is here that Mr McCone is most unfit for his new
pust. The welfare of the aviaton-missile lobby depends on a
murror-image of Russian intentions.  Like our business men
generally, the wviation-nussile crowd is conditioned to mass
production.  If one 1CBM is a good weapon, then why not
1.000?  The more the better, especially since profit becomes
substantial only with quantity production. OQur business men
assumed muss production of bombers and now assume mass
production of rssites by the Russians because those assump-
tions retlect ther own industrial experience, serve their own
interests and reflect, incidentally, their military ignorance.
The basic mulitary principle of “economy of force” is repug-
nant to them because it discourages the mass production as-
sembly line. In our society—and this may prove a crucial
wein point --indusirial convenience tends to determine mili-
tary docteme, anntead of the other way round.  Mass produc-
ten s best served by the dlgsion that if only forces huge
cavugh are butlt up, armies can again be used as instruments
of national pohcy, 1n blackmail, and that we can win a nuclear
war if our bluff should be called.

Mass production requires a belief in massive retaliation. It
is to the missile business what the two car garage is to Detroit.
It was revealing that in the Senate hearing, Mr. McCone in-
sisted on declaring himself “a strong supporter of the concept
of massive retalution” even though Symington by a series of
leading questions tried to create the opposite impression in or-
der to rebut another of McCarthy's charges. Mr. McCone
even declined to comment when Symington gave him a broad
hint and an casy way out by asking, “Do you agree with the
President when he says we should have some difference be-
tween humidiation and nuclear response?”  When Mr. Mc-
Cone finally caught on to what Symington was trying to do

L F. Store's Weekly, Janiwary 2o 10 o
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All's Well in The Middle East

Sen. Bartlett (D. Ala.): Mr. McCone do you know
if Standard. Oil of California is a member of the
Arabian American Oil Company?

Mr. McCone: Yes, it is,

Sen. Bartlett: And of course all of us have heard
that this company, operating in the Middle East, has
at various times intervened or participated or inter-
fered, whatever word should properly be applied. in the
operation of the governments in that area. . .. Have
you any comment to make on that situation?

Mr. McCone: | would have no comment because |
have not personally read or heard such aliegations. In
my trips to the Middle East I have observed that the
Armaco people handled their relationship with the gov-
ernments of Arabia and Bahrein Island in a very satis-
factory way. 1 don’t know of any interference.”

—Senate Armed Services Committce, Jan. 1s.

for him and agreed that “We must have 1 capacity fo condu-
war at various levels,” he still added stubbornly "\e also
must have the capacity to handle ourselves in the ultimare
war.” The reply will evoke cheers in the Ait Force and the
Air Force Association. '

No committee of Congress is in a better position criticai .
to explore the tull implications of the bisic point here raie -
and nane is less disposed to do so than Senate Armed Servi.
which is heavily weighted for the aviauon pomnt of view Ti-
ranking ch'ubh('an, Sahon_stall‘ was so solicitous for
nominee as to cmbarrass even the chairman.  Senator Ruseell
seemed to be concerned only with making sure that thege had
been no diminution of CIA's power, that McCone's depuns
would be a military man and that in selecting this deputy he
wouldn't be influenced by any other branch of the goverir
ment, above all by the State Department, of which the auga .
Georgian does not seem to approve. As for the unfriend:y
questions by Mrs. Smith and. Case, these concentrated largels
on the conflict of interest area where Mr. McCone has a fas.i-
nating record of ingeniously managing to squecze through
some of the oddest crevices of the law. But this, which may
figure in the coming Senate debate, must be left for nex
week's issue. Jan. 24, N
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